Monthly Report October 2022

Introduction

The principal objective of the Sintra Global Fund is to grow investor wealth over the long-term while maintaining a capital preservation focus by
investing in a portfolio of Australian and International securities.

As at 31 October 2022 1 Mth 3 Mths 12 Mths
Sintra Global Fund Performance (Net of Fees)’ 2.07% -0.91% -

* Inception date: 1 July 2022

Core Portfolio Holdings Market Commentary

Alphabetical Order ) o . , ] )
Global equity markets rallied in October as investor sentiment improved. US reporting season

1. Aristocrat provided its usual mix of results. ‘Real’ economy stocks including leading Industrials and
2. Costco Financials outperformed while Technology proved to be more miss than hit.
3. Deckers . ) . ) :
. Market volatility continues to remain elevated as macro-economic forces dominate the
4.  Microsoft ) 4 : . ) . :
5 Visa headlines. The impact of higher interest rates is not yet being reflected in the data however all

leading indicators are pointing to inflation already starting to moderate. With 30-year mortgage
rates in the US currently above 7%, their highest level in more than a decade, pressure on the
consumer is intensifying. However, with unemployment still at record lows household budgets
can absorb the strain. The prospect of a pause from the US Federal Reserve will likely gather
momentum as economic data weakens. We believe that any potential recession will be shallow
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Key Portfolio Contributors

Visa (+17%): 4Q FY22 results exceeded expectations driven by continued strength in consumer
Australia ~ spending and international travel. Currently trading on a 1-yr FWD PE of 23x with earnings

& NZ

17% - Foope forecast to grow 14% p.a. over the next 3-years.
sla
1% Freeport-McMoran (+16%): The world’s largest publicly traded copper producer reported 3Q
Sector Exposure FY22 results above expectations. Company will significantly benefit from eventual China re-
opening in the near term and electrification theme in the longer-term.
Sector in Focus — Big Tech
iazs; Comm Svcs
) 8% _ Cons Disc The October reporting season wasn't kind to Mega-Cap Technology stocks. In general, share
" Coi:% prices declined as growth rates softened and expenses went unchecked. This broad-based
S Staples weakness presents a unique opportunity for long-term investors to selectively accumulate high
13% 5% quality companies with fortress balance sheets that the world cannot function without. For
l E"::V example, Microsoft earns gross profit margins of 68%, generates approx. USS100bn of free
Info Tech industrials . Financials cash flow and is as close to a monopoly business as you will find. Currently trading in-line with
20% - 10% its 10-year average PE of 22x despite superior growth prospects driven by cloud computing

business Azure.
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Skilled portfolio manag- Long-term track records High conviction i One fund; One focus; Genuine partnership ap-
ers with Combined 45+ of superior investment consisting of 2 Zero Conflicts proach - Principals invest
years of equity market performance companies alongside clients and on
experience the same terms

TELEPHONE +61 3 9221 6111 EMAIL info@sintracap.com WEB sintracap.com
ADDRESS Level 27, 101 Collins St. Melbourne VIC 3000

Disclaimer and Disclosure: The material contained in this communication (and all its attachments) is general information only and has been prepared by Sintra Capital Pty Ltd (“Sintra”) (ACN 638 145 847), a
Corporate Authorised Representative of Sintra Investor Services Pty Ltd (“SIS") (ACN 146 324 594) (Australian Financial Services Licence Holder No. 406136). SIS is the Corporate Trustee for the Sintra Global
Fund. This report has been prepared for use by wholesale clients only (within the meaning of the Corporations Act 2001 and no other persons. Nothing in this communication shall be construed as a solicitation
to buy or sell a security or to engage in or refrain from engaging in any transaction. Sintra believe that the information and advice (if any) contained herein is correct at the time of compilation. However, Sintra
and SIS provide no representation or warranty that it is accurate, complete, reliable or up to date, nor does Sintra or SIS accept any obligation to correct or update the opinions (if any) in it. The opinions (if
any) expressed are subject to change without notice. It is not intended to take the place of professional advice and you should not act on any recommendation (if any) made in this communication without
first consulting your investment advisor in order to ascertain whether the recommendation (if any) is appropriate, having regard to your investment objectives, financial situation and particular needs. Sintra
and SIS do not accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of the material contained in this communication. This communication may refer to the
past performance of a person, entity or financial product. Past performance is not a reliable indicator of future performance. Investors should consider the relevant information memorandum before making
any decision to invest in the Fund."Performance data is based on the main series using a monthly pricing methodology.




