Monthly Report April 2023

Introduction

The principal objective of the Sintra Global Fund is to grow investor wealth over the long-term while maintaining a capital preservation focus by
investing in a portfolio of Australian and International securities.
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Market Commentary

Global equities edged higher in April as fears the worst of the US regional banking crisis might
be over with authorities acting swiftly to contain any widespread fallout. The pressure on the
banking sector both large and small, while potentially less severe, remains a concern and
consequently the Fund does not hold any offshore banks. US reporting season delivered its
usual share of hits and misses. The highlights for us being the overall continued consumer
resilience and ongoing dominance of Big Tech. Pleasingly, the much-anticipated earnings
downgrades are not eventuating. Resource stocks declined as Iron Ore prices fell despite
evidence of improving credit conditions in China. Meanwhile, global central banks continue to
hike interest rates. With signs of key real-time inflation indicators falling, we believe the current
tightening cycle is now late into the ninth innings and an extended pause is imminent.

The AUD depreciated by -1.2% versus the USD for the month. The Sintra Global Fund is
currently hedged 68% back to the AUD, benefitting partially from the declines.

Key Portfolio Contributors

Microsoft (+7%): Rallied as Q3 FY2023 results significantly exceeded expectations largely
driven by strength in their cloud offering (Azure). Guidance for constant currency Azure growth
of 26-27% beat estimates of 24-25% and implied market share gains. In addition, management
commentary suggesting that OpenAl is already boosting revenues was well received by the
market. Microsoft is as close to a monopoly business as you will find with incredible profit
margins and operating cash flow of just under USS100bn annually. The world simply cannot
function without Microsoft products, and it remains a core holding for the Fund.

Universal Music Group (-15%): UMG is the world leader in music-based entertainment with
approximately 35-40% market share. Despite Q1 FY2023 group revenue growth of 11.5%
beating expectations investor concern centred on weaker subscription earnings and negative
sentiment around the recently announced share-based compensation plan. Artificial
Intelligence is a perceived threat but after successfully navigating Napster the music industry
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will not tolerate any copyright breaches. We note the much contentious management options
will only vest when the share price reaches EUR 26.50, 30.00 and 38.00 (share price as at 30
Apr 2023: EUR 19.58). The Fund has taken advantage of recent price weakness to add to the
position as the long-term thesis is firmly intact. Near-term catalysts include streaming price
increases and improved artist centric revenue model.
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Disclaimer and Disclosure: The material contained in this communication (and all its attachments) is general information only and has been prepared by Sintra Capital Pty Ltd (“Sintra”) (ACN 638 145 847), a
Corporate Authorised Representative of Sintra Investor Services Pty Ltd (“SIS") (ACN 146 324 594) (Australian Financial Services Licence Holder No. 406136). SIS is the Corporate Trustee for the Sintra Global
Fund. This report has been prepared for use by wholesale clients only (within the meaning of the Corporations Act 2001 and no other persons. Nothing in this communication shall be construed as a solicitation
to buy or sell a security or to engage in or refrain from engaging in any transaction. Sintra believe that the information and advice (if any) contained herein is correct at the time of compilation. However, Sintra
and SIS provide no representation or warranty that it is accurate, complete, reliable or up to date, nor does Sintra or SIS accept any obligation to correct or update the opinions (if any) in it. The opinions (if
any) expressed are subject to change without notice. It is not intended to take the place of professional advice and you should not act on any recommendation (if any) made in this communication without
first consulting your investment advisor in order to ascertain whether the recommendation (if any) is appropriate, having regard to your investment objectives, financial situation and particular needs. Sintra
and SIS do not accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of the material contained in this communication. This communication may refer to the
past performance of a person, entity or financial product. Past performance is not a reliable indicator of future performance. Investors should consider the relevant information memorandum before making
any decision to invest in the Fund."Performance data is based on the main series using a monthly pricing methodology.




